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What are the learning modules?  
 

Essential Money Management includes 5 print-based learning modules that will help you teach your students the basics 
of money management. Each module does so much more than just have your students read and answer questions. 
They will use their reading skills, writing skills and math skills while they learn how to manage their money so they can 
make it on their own.  
 
The five modules include: 

• Banking 

• Budgeting 

• Credit Cards 

• Insurance 

• The Basics 
 
Each module includes 4 daily lessons. Each lesson includes: 

• One or more reproducible student pages 

• A teacher’s key with answers 

• Step-by-step math solutions where appropriate 
 
 

What is the assessment?  
 

Each module includes an assessment that can be used as a pre-test as well as a post-test to evaluate what your 
students have learned and to identify those areas that might require additional instruction. 
 
The assessments include: 

• True or False questions 

• Multiple choice questions 

• Multi-step math problems 
 
 

What are the lesson descriptions? 
 

This guide includes a detailed description of each lesson in a module. (see pages 6-15)   
 
 

How do the modules align with the Common Core State Standards? 
 
The anchor standards for Reading, Writing and Mathematics are listed on pages 3-5 and each anchor standard that 
aligns with the lessons in Essential Money Management is indicated with a red arrow. 
 
Each lesson description on pages 6-15 also includes one or more of the following statements indicating if the lesson 
aligns with the Common Core State Standards for Reading, Writing and/or Mathematics. 
 

• Alignment with CCSS for Reading as noted on page 3. 

• Alignment with CCSS for Writing as noted on page 4. 

• Alignment with CCSS for Mathematics as noted on page 5. 
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Common Core State Standards 
for 

Literacy in History/Social Studies, Science and  Technical Subjects 
 

 
Each of the following anchor standards for reading which is aligned with Essential Money Management has been marked 
with a red arrow.  

 
 

College and Career Readiness Anchor Standards for Reading 
    

Key Ideas and Details 
 

1. Read closely to determine what the text says explicitly and to make logical inferences from it; cite specific textual evidence when 
writing or speaking to support conclusions drawn from the text. 

 
2. Determine central ideas or themes of a text and analyze their development; summarize the key supporting details and ideas. 
 
3. Analyze how and why individuals, events, or ideas develop and interact over the course of a text.  

 
Craft and Structure 

 
4. Interpret words and phrases as they are used in a text, including determining technical, connotative, and figurative meanings, 

and analyze how specific word choices shape meaning or tone. 
 
5. Analyze the structure of texts, including how specific sentences, paragraphs, and larger portions of the text (e.g., a section, 

chapter, scene, or stanza) relate to each other and the whole. 
 
6. Assess how point of view or purpose shapes the content and style of a text.  

 
Integration of Knowledge and Ideas 
 

7. Integrate and evaluate content presented in diverse formats and media, including visually and quantitatively, as well as in words. 
 
8. Delineate and evaluate the argument and specific claims in a text, including the validity of the reasoning as well as the relevance 

and sufficiency of the evidence. 
 
9. Analyze how two or more texts address similar themes or topics in order to build knowledge or to compare the approaches the 

authors take. 
 
 
Range of Reading and Level of Text Complexity 
 

10. Read and comprehend complex literary and informational texts independently and proficiently. 
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Common Core State Standards 
for 

Literacy in History/Social Studies, Science and  Technical Subjects 
 
 
Each of the following anchor standards for writing which is aligned with  Essential Money Management has been marked 
with a red arrow.  

 
 
College and Career Readiness Anchor Standards for Writing 
    

Text Types and Purposes 
 

1. Write arguments to support claims in an analysis of substantive topics or texts using valid reasoning and relevant and sufficient 
evidence. 

 
2. Write informative/explanatory texts to examine and convey complex ideas and information clearly and accurately through the 

effective selection, organization, and analysis of content. 
 
3. Write narratives to develop real or imagined experiences or events using effective technique, well-chosen details and well-

structured event sequences. 
 
 
Production and Distribution of Writing 
 

4. Produce clear and coherent writing in which the development, organization, and style are appropriate to task, purpose, and 
audience. 

 
5. Develop and strengthen writing as needed by planning, revising, editing, rewriting, or trying a new approach. 
 
6. Use technology, including the Internet, to produce and publish writing and to interact and collaborate with others. 

 
 
Research to Build and Present Knowledge 
 

7. Conduct short as well as more sustained research projects based on focused questions, demonstrating understanding of the 
subject under investigation. 

 
8. Gather relevant information from multiple print and digital sources, assess the credibility and accuracy of each source, and 

integrate the information while avoiding plagiarism. 
 
9. Draw evidence from literary or informational texts to support analysis, reflection, and research. 

 
 
Range of Writing 
 

10. Write routinely over extended time frames (time for research, reflection, and revision) and shorter time frames (a single sitting 
or a day or two) for a range of tasks, purposes, and audiences. 

Teacher’s Guide 
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Common Core State Standards 
For 

Mathematics 
 
 
Each of the following anchor standards for mathematics which is aligned with Essential Money Management has been 
marked with a red arrow.  

 
 
Standards for Mathematical Practice 
    
1. Make sense of problems and persevere in solving them. 
 
 
2. Reason abstractly and quantitatively. 
 
 
3. Construct viable arguments and critique the reasoning of others. 
 
 
4. Model with mathematics. 
 
 
5. Use appropriate tools strategically. 
 
 
6. Attend to precision. 
 
 
7. Look for and make use of structure. 
 
 
8. Look for and express regularity in repeated reasoning. 
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CCSS Mathematics Alignment 

5 

ONLINE  cwpub.com     /     PHONE  800.554.5537     /     FAX   815.626.6117 C. W. Publications 



Teacher’s Guide 
Lesson Descriptions for Banking 

6 

Module 1: Banking 
 
 

Lesson 1: Checking Accounts 
 

Your students will read: 

• An explanation of how checking accounts and debit cards work. 

• Descriptions of four different types of financial institutions. 
 
Student activities: 

• Students will complete a check register by entering one month of transactions. 

• Students will complete a monthly checking account statement. 

• Students will reconcile the check register against the monthly account statement. 
 

Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 
 
 
 

Lesson 2: Saving 
 
Your students will read: 

• An explanation of the value of saving at financial institutions. 

• Descriptions of seven types of savings plans available at financial institutions. 
 
Student activities: 

• Students will read 10 situations in which individuals want to save for some purpose and then determine which 
types of savings plans would fit each situation. 

• Students will compute the balance for Reuben Garza’s savings account over an eight-month period and then 
answer related questions. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 
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Module 1: Banking 
 
 

Lesson 3: Loans 
 
Your students will read: 

• An explanation of what a loan is. 

• An explanation of various types of loans that are available at financial institutions. 

• An explanation of the various costs of borrowing money including how interest is calculated. 
 
Student activities: 

• Students will calculate the total of payments and the finance charge on car loans of various lengths. They will 
complete the monthly payment schedule for the first four months of Donna’s car loan including the monthly 
unpaid balance, monthly interest payment and monthly principal payment. They will also answer related 
questions. 

 

• Students will do a series of calculations to determine the costs of financing an $80,000 starter home with a 30-
year fixed-rate mortgage at 5% interest. They will also complete the first five months of the payment schedule 
including the monthly unpaid balance, monthly interest payment and monthly principal payment. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
Alignment with CCSS for Mathematics as noted on page 5. 
 

 
 
Lesson 4: Your Credit Score 

 
Your students will read: 

• An explanation of what a credit score is and how it can affect an individual’s borrowing and job hunting. 

• A description of both the FICO credit score and the new VantageScore including an explanation of how the scores 
are calculated. 

 
Student activities: 

• Students will calculate the costs of a car loan and a home loan based on different credit scores so they understand 
its importance to them. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 
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Module 2: Budgeting 
 
 

Lesson 1: Your Income 
 
Your students will read: 

• A list of 21 different types of income. 

• An explanation of the factors that affect how much people are paid for the work they do. 
 
Student activities: 

• For 16 different careers, students will select the types of income each could receive from a list of 21 types of 
income.  

• Students will calculate what Drew Kramer would earn as a plumber in eight different cities and compare the costs 
of living in those cities. They will also explain which city they believe Drew should choose to work in. 

• Students will calculate what Kelsey Watkins would earn as a registered nurse in eight different cities and compare 
the costs of living in those cities. They will also explain which city they believe Kelsey should choose to work in. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
Alignment with CCSS for Mathematics as noted on page 5. 
 

 
 
Lesson 2: Your Net Pay 

 
Your students will read: 

• An explanation of the difference between gross pay and net pay including an example of the math calculation. 
 
Student activities: 

• Students will calculate the paychecks for four workers who are paid in different ways including Reuben Garza, 
Angela Houston, John Neeley and Amanda Chin. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 
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Module 2: Budgeting 
 
 

Lesson 3: Your Budget 
 
Your students will read: 

• Why a budget is valuable. 

• An explanation of the difference between expenses and discretionary spending. 

• An explanation of the difference between fixed expenses, variable expenses, periodic expenses and unexpected 
expenses. 

 
Student activities: 

• Students will make a list of all the things Ellie Sanders needs to do to make the move to her new job. 

• Students will calculate Ellie’s biweekly net pay. 

• Students will create a monthly budget for Ellie. 
 

Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
Alignment with CCSS for Mathematics as noted on page 5. 
 

 
 
Lesson 4: Financial Goals 

 
Your students will read: 

• How financial goals change throughout life and the need for a financial plan to meet financial goals. 

• Bill’s three plans to meet his goal of buying a car. 

• Brianna’s four choices for meeting her education goal. 
 
Student activities: 

• Students will make a list of financial goals they hope to meet over the next four years. 

• Students will read five scenarios about individuals and families at various stages of life and make a list of financial 
goals for each. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 

ONLINE  cwpub.com     /     PHONE  800.554.5537     /     FAX   815.626.6117 C. W. Publications 



Teacher’s Guide 
Lesson Descriptions for Credit Cards 

10 

Module 3: Credit Cards 
 
 

Lesson 1: What Are Credit Cards? 
 
Your students will read: 

• An explanation of what credit cards are. 

• Descriptions of the four types of credit cards. 

• A brief history of credit cards. 
 
Student activities: 

• They will read ten financial situations and decide if a credit card is commonly accepted and used for payment.  

• They will explain with specific examples when and why they would use a credit card rather than a debit card or 
cash to make purchases. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
 

 
 

Lesson 2: Your Credit Card Statement 
 
Your students will read: 

• The first monthly statement for a new credit card account. 

• Definitions of each financial term used in the credit card statement. 
 
Student activities: 

• Students will follow a set of step-by-step instructions to complete a series of credit card statements for August, 
September and October by calculating the New Purchases, Payments and Credits, Finance Charge and New Balance 
for each statement. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 
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Module 3: Credit Cards 
 

 

Lesson 3: Controlling Your Credit Cards 
 
Your students will read: 

• Guidelines to help them control their credit card debt. 

• 18 facts about credit card use in the United States. 
 
Student activities: 

• They will read six situations involving Ashley and her credit card and explain why they believe she made a good or 
bad decision in each situation. 

• They will construct a bar graph illustrating the growth in credit card debt in the U.S. from 1970 through 2010.  

• They will calculate the percentage change in U.S. credit card debt every five years from 1970 through 2010.  
 

Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
Alignment with CCSS for Mathematics as noted on page 5. 

 
 
Lesson 4:  

 
Your students will read: 

• A summary of the credit card rights guaranteed by the Truth-in-Lending Act.  

• A summary of the credit card rights guaranteed by the Fair Credit Billing Act. 

• A summary of the credit card rights guaranteed by the 2009 Credit Card Accountability, Responsibility and 
Disclosure Act. 

 
Student activities: 

• Students will write their opinion on five issues that were not included in the new 2009 credit card law. 
 

Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
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Module 4: Insurance 
 

Lesson 1: Auto Insurance 
 
Your students will read: 

• An explanation of the various coverages in an auto insurance policy. 

• A list of the factors that determine the cost of an auto insurance policy. 

• Suggestions on how to control the cost of auto insurance. 
 
Student activities: 

• Students will read seven situations and decide which auto insurance coverages would apply in each situation. 

• Students will calculate the increase in a teen driver’s insurance premium based on a series of tickets and 
accidents. 

• Students will explain why they think teens should or should not be allowed to drive at age 16. 

• Students will use a list of terms to complete 18 factual statements about teen driving. 
 

Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 
 

 
 
 
Lesson 2: Health Insurance 

 
Your students will read: 

• An explanation of the current health insurance crisis and why acquiring health insurance is an important part of 
any job search. 

• A year-by-year list of the highlights of the 2010 Health Care Reform Act. 
 
Student activities: 

• Using a health insurance policy outline that is provided, students will calculate the amounts the insurance policy 
would pay toward several medical bills and how much the policyholder would have to pay. They will also answer 
questions related to the insurance policy outline. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 
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Module 4: Insurance 
 

 

Lesson 3: Property Insurance 
 
Your students will read: 

• An explanation of the coverages included in both a tenant’s and a homeowner’s insurance policy. 

• A list of the factors that determine the cost of a property insurance policy. 
 
Student activities: 

• Using an outline of Kyle’s tenant’s insurance policy, students will answer a series of questions related to his 
insurance coverage. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Mathematics as noted on page 5. 

 
 
Lesson 4: Life Insurance 

 
Your students will read: 

• An explanation of the difference between the term and whole life insurance categories. 

• Descriptions of seven different types of life insurance. 
 
Student activities: 

• Students will read 14 life insurance situations and decide which types of life insurance fit each situation. 

• Students will create a life insurance package for a family of four. 
 

Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
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Module 5: The Basics 
 
 

Lesson 1: Buying Food 
 
Your students will read: 

• A list of ways to save when shopping for groceries. 

• Some facts about eating fast food and dining out. 
 
Student activities: 

• Students will read six situations concerning Brittany’s problems with meals and explain why they believe she made 
a good or bad decision in each situation. 

• Students will calculate the nutritional cost and dollar cost of several fast food meals. They will also answer 
accompanying questions. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
Alignment with CCSS for Mathematics as noted on page 5. 
 

 
 
Lesson 2: Buying Clothing 

 
Your students will read: 

• Why we buy clothing and the different types of clothing needed in a wardrobe. 

• Where we can buy clothing. 

• How to shop smart for clothing. 
 
Student activities: 

• Students will purchase a wardrobe for Jessica that includes at least 10 items and stays within her budget. A list of 
clothing choices is provided. 

• Students will purchase a wardrobe for Zack that includes at least 10 items and stays within his budget. A list of 
clothing choices is provided. 

 
Student activities: 

• Students will read six situations concerning Tyler’s first apartment and explain why they believe he made a good 
or bad decision in each situation. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
Alignment with CCSS for Mathematics as noted on page 5. 
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Module 5: The Basics 
 

 

Lesson 3: Shopping For Wheels 
 
Your students will read: 

• How to choose the right vehicle. 

• Where to look for a vehicle. 

• How to shop smart for a vehicle. 
 
Student activities: 

• Students will calculate the driving range, average price and fuel savings per month for 7 new fuel efficient cars 
that Amanda is considering buying. 

• Students will explain the advantages and disadvantages of each of the 7 cars and determine which one they 
believe Amanda should buy.  

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
Alignment with CCSS for Mathematics as noted on page 5. 

 
 
Lesson 4: Your First Apartment 

 
Your students will read: 

• An explanation of how to choose an apartment and the various costs involved in renting an apartment.  

• The advantages and disadvantages of having a roommate and suggestions on how to make having a roommate a 
positive experience. 

 
Student activities: 

• Students will read six situations concerning Tyler’s first apartment and explain why they believe he made a good 
or bad decision in each situation. 

 
Alignment with CCSS for Reading as noted on page 3. 
Alignment with CCSS for Writing as noted on page 4. 
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Loans 
 
A loan is a financial transaction in which the borrower receives money (the principal) and 
promises to repay it plus interest to the creditor in the future. The financial details of the loan 
and the obligations of both the borrower and the creditor are specified in a loan contract 
which both sign. 
 
An exception to this definition is any loan in which the creditor requires no interest payment 
or forgives repayment of part or all of the principal. The most common example of this is a 
loan from a parent, relative or friend. While these types of loans are common, especially between parents and children, 
we will be focusing on loans that require full repayment of both principal and interest stipulated in a binding contract. 
 
 

Secured and Unsecured Loans 
 
Every loan is either secured or unsecured. 
 
A secured loan requires collateral (something of value) to guarantee repayment of the principal. The creditor can require 
partial collateral, full collateral or even more collateral than the amount borrowed. The collateral can be in the form of 
cash, other financial assets (stocks or bonds) or property. It is common for the collateral to be the actual item being 
purchased which is the case with car loans and home loans. If the borrower defaults on the loan (fails to make the 
payments), the creditor will use the collateral to recoup the principal owed. 
 
An unsecured loan requires no collateral. It is given solely on the borrower’s credit repayment history (credit score) and  a 
promise to repay. It requires only a signature on the contract. Obviously, a creditor is only willing to give an unsecured 
loan to a borrower who is a very good credit risk. A common example of an unsecured loan is a credit card. 
 
 

Types of Loans 
 
Installment Loans: 
 

Installment loans are repaid by making periodic payments that are typically monthly. The best examples 
of this type of loan are car loans, home loans and education loans. 
 

Single Payment Loans: 
 

Single payment loans require that the entire principal plus interest be repaid at one time stipulated in 
the contract. 
 

Lines of Credit: 
 

A line of credit sets a credit limit for the borrower but does not stipulate how or when the money will be used.  Here are 
two examples. 
 

• A credit card may have a credit limit of $5,000 which the cardholder can use at any time to make purchases. 
Monthly installments must be made on the credit used plus any finance charges.  

 

• A homeowner can get a line of credit using the equity in the home as collateral. The money can be used in any way 
and at any time at the discretion of the homeowner with monthly installments being made on the amount of credit 
used plus interest owed. 
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Donna Hart graduated from South Suburban Community College with an associates degree in 
business and has begun her first full-time job. The office where she works is about twenty 
miles from her apartment. Since gas at times has cost as much as $3.29 a gallon, she has 
decided to trade in her old car for a new small hybrid. She's going to finance the car at her 
bank with a $15,500 car loan. The loan officer explained that she could take up to 72 
months to repay the loan and that the finance charge would be based on an interest rate 
of .75% a month on the unpaid balance. 
 
1. Complete the following chart to see what her total of payments and finance charge 

will be if she takes 3, 4, 5 or 6 years to repay the loan. 

The total of payments equals the 
monthly payment multiplied by the 
number of payments. 
 
The finance charge equals the total 
of payments minus the amount 
financed. 

2. Donna decided on a four-year loan with monthly payments of $385.65. The first four months of her payment 
schedule is shown below. Complete the payment schedule. Round all amounts to the nearest cent. Month 1 is 
done for you as an example. 

Each month her payment is divided 
between an interest payment and a 
principal payment. The interest 
payment is calculated by multiplying 
the unpaid balance by the monthly 
interest rate (.75%). The remainder 
of her payment is applied against 
the principal. 

3. What is the annual percentage rate Donna is paying for the loan? ____________% 
 
4. What is the advantage of using a short-term loan rather than a longer term loan? 
 

 _______________________________________________________________________________________________________________  

 

5. What is the advantage of using a long term rather than a shorter term loan? 
 

 _______________________________________________________________________________________________________________  

 

6. Other than her bank, where else could Donna get the money to buy her new car? 
 

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

Term of the Loan Monthly Payments Total of Payments Finance Charge 

36 Months $492.90   

48 Months $385.65   

60 Months $321.76   

72 Months $279.40   

Payment  
Schedule 

Unpaid  
Balance 

Interest  
Payment 

Principal  
Payment 

Month 1 $15,500.00 $116.25 $269.40 

Month 2 $15,230.60   

Month 3    

Month 4    

Donna’s New Car 
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  Monthly Budget for Ellie 

Rent ...................................  $_______________ 

 

Utilities: 
 

Electricity (electric heat) ..  $_______________ 

 

Telephone .......................  $_______________ 

 

Cable TV & Internet .........  $_______________ 

 

Food: 
 

Groceries ........................  $_______________ 

 

Dining Out/Bringing In ....  $_______________ 

 

Transportation: 
 

Car Payment....................  $_______________ 

 

Gas .....................................  $_______________ 

 

Maintenance ...................  $_______________ 

 

Credit Payments: 
 

Credit Card Payments ......  $_______________ 

 

Other Credit Payments ....  $_______________ 

Insurance: 
 

Auto ...............................  $_______________ 

 

Health ............................  $_______________ 

 

Life .................................  $_______________ 

 

Property..........................  $_______________ 

 

Clothing ............................  $_______________ 

 

Household Items ................  $_______________ 

 

Personal Items ...................  $_______________ 

 

Gifts ..................................  $_______________ 

 

Entertainment ....................  $_______________ 

 

Contributions .....................  $_______________ 

 

Saving / Investing: 
 

Saving ............................  $_______________ 

 

Investing ........................  $_______________ 

 

Miscellaneous ....................  $_______________ 

2. Ellie’s starting salary at the King and Prince will be $37,000 a year plus 
a benefit package that includes health insurance for which she pays 
$100 a month. Use the following directions to calculate her biweekly 
net pay. 

 
A) Biweekly Gross Pay: Divide her yearly salary by 26 biweekly pay periods.  
B) Withholding: Multiply her biweekly gross pay by each of the withholding  
    percentages and round to the nearest cent. 
C) Biweekly Net Pay: Subtract her total withholding from her biweekly gross pay. 
 

3. Based on Ellie’s income and the following assumptions, create a 
monthly budget for Ellie: 

Assumption 1 ..... Ellie is single. 

Assumption 2 ..... ___ Living Alone     ___1 or ___ 2 Roommates 

Assumption 3 ..... ___ Car is paid for     ___ Making a car payment 

Assumption 4 ..... $210 a month in education loan payments.     

 
Biweekly Gross Pay $ ____________ 

Withholding: 

   Fed Income Tax (11.5%) $ ____________ 

   State Income Tax (2.0%) $ ____________ 

   Social Security (6.20%) $ ____________ 

   Medicare (1.45%) $ ____________ 

   Health Insurance  $         100.00 

                          Total $ ____________ 

 

          Biweekly Gross Pay $ ____________ 

 Minus Total Withholding   - $ ____________ 

               Biweekly Net Pay $ ____________ 
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Transaction 
Date 
 

 
08/16 
 
08/20 
08/19 

Posting Date 
 
 

08/15 
08/17 
08/17 
08/20 
08/20 

Reference 
 
 

587439685 
004948379 
004567893 
052947502 
003457239 

Merchant Name or Transaction Description 
 
 

Payment—Thank You 
Wal-Mart 
Ikea 
The Apple store 
The Finish Line  

New Purchases, Fees, 
Advances & Debits 
 

 
  25.00 
  
  96.00 
131.35 

Payments & Credits 
 
 

100.00 
 
248.00 
 
 

 

Previous 
Balance 
 

 
495.27 

New Purchases, 
Fees, Advances 
& Debits 
 
 

Finance Charge 
Due to Periodic Rate 
 
 

 

Payments & 
Credits 
 
 

 

New Balance 
 
 
 

 

Average Daily 
Balance 
 
 

 

Minimum 
Payment Due 
 
 

20.00 

Annual  
Percentage Rate 
 
 

19.8% 

Periodic 
Rate 
 

1.65% 

Corresponding Annual 
Percentage Rate 
 

19.80% 

Balance To Which Applicable 
 
 
Purchases, Advances, Finance Charges & Fees 

Corresponding Finance 
Charge Balance 

Billing Date 

 

09/01 

Payment Due Date 

 

09/26 

Account Number 

 

XXXX XXXX XXXX XXX 
August Statement 

1. The math that is used on your credit card statement is not very difficult. In fact, if you can handle the four basic 
math operations of addition, subtraction, multiplication and division, you can do credit card math. 

 
Follow the directions at the bottom of the page to complete the August credit card statement. 

NEW PURCHASES:  Add the sum of the three items purchased ($25, $96, and $131.35) 
 
PAYMENTS AND CREDITS:  Add the sum of the payments and credit ($100 + $248). 
 
FINANCE CHARGE (Average Daily Balance Method): 
 
(1)  Multiply the account balance from 8/2 to 8/14 ($495.27) by the number of days from 8/2 to 
       8/14 (13 days). 
(2)  Multiply the account balance from 8/15 to 8/16 ($395.27) by the number of days from 8/15 
       to 8/16 (2 days). 
(3)  Multiply the account balance from 8/17 to 8/19 ($172.27) by the number of days from 8/17 
       to 8/19 (3 days). 
(4)  Multiply the account balance from 8/20 to 9/1 ($399.62) by the number of days from 8/20 
       to 9/1 (13 days). 
(5)  Add the products of your four multiplications. 
(6)  Divide your answer by the number of days from 8/2 to 9/1 (31 days). This will give you the 
      AVERAGE DAILY BALANCE. 
(7)  Multiply the average daily balance by the periodic interest rate (.0165). This will be the 
      FINANCE CHARGE. 
 
NEW BALANCE: 
 
(1)  Add the PREVIOUS BALANCE, the NEW PURCHASES, and the FINANCE CHARGE. 
(2)  Subtract PAYMENTS AND CREDITS from your answer. 

Name:                                                                    Period:Name:                                                                    Period:Name:                                                                    Period:Name:                                                                    Period: 
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Name:                                                                    Period:Name:                                                                    Period:Name:                                                                    Period:Name:                                                                    Period: 

             © C. W. Publications PAGE 2 

Use the description of the Pinnacle Health Care Plans on page 3 to answer each of the questions. 
 
 
  1. What are the deductible choices with the Elite Plan? ______________________________________ 
 
  2. What are the deductible choices with the Select Plan? ____________________________________ 
 
  3. How often must the deductible be met? _________________________________________________ 
 
  4. What is the coinsurance percentage split with the Elite Plan? _____________________________ 
 
  5. What is the coinsurance percentage split with the Select Plan?  ..............................................  ______________________ 
 
  6. What is the premium discount for the Select Plan?  ................................................................  ______________________ 
 
  7. What is the maximum amount either plan will pay? ...............................................................  ______________________ 
 

  8. If Barbara had $242.65 in preventive dental care during the year and her deductible had  
      been met, how much would Pinnacle pay? .............................................................................  $____________________ 

 

  9. If Gary had the following dental bills during the year and his deductible had been met, how  
      much would he have to pay?  ................................................................................................  $____________________ 

$90 for exams         $ 75 for fillings 
$45 for cleaning      $600 for a root canal 
$55 for x-rays          $500 for a crown 
 

10. If the Rodriguez family filled 7 generic drug prescriptions and 6 brand drug prescriptions  
      during the year, how much would they pay out-of-pocket? ...................................................  $____________________ 

 
11. What are the basic differences between the Elite and Select Plans? 
 

_______________________________________________________________________________________________________________  

_______________________________________________________________________________________________________________  

_______________________________________________________________________________________________________________  

 

12. Complete the following chart by computing how much both the Elite and the Select Plans would pay toward the 
following medical bills. Assume that all costs are covered expenses and the $250 deductible is chosen for both plans. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
13. Based on the chart, at what expense level does it make no difference if you choose the Elite 
      or the Select Plan?...................................................................................................................  $_____________________  

Total Bill You Pay Pinnacle Pays You Pay Pinnacle Pays 

$1,000     

$2,000     

$3,000     

$4,000     

$5,000     

$6,000     

$7,000     

                                           Elite Plan                      Select Plan 
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Name:                                                                    Period:Name:                                                                    Period:Name:                                                                    Period:Name:                                                                    Period: 
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Tyler has graduated from the local community college with an associate degree and has started working 
at his first full-time job. While he was in school he lived with his parents, but that is about to change. 
Tyler is ready to rent his own apartment and his best friend, Jeff, has agreed to be his roommate. 
  
1. Tyler is going to look at apartments today and his parents have offered to go with him. But he 

has decided to handle it himself. 
  

Do you think this is a good decision? Why or why not? 
 

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 

2. Tyler has found the apartment he wants. It has two bedrooms, a living room, one bathroom and a kitchen with a 
dining area and an indoor parking space. The apartment complex also has a pool and fitness center. The rent is 
$900 a month. 

  
Tyler leased the apartment for a year and Jeff is going to be his roommate. Tyler’s dad suggested that he have 
Jeff sign a roommate contract, but Tyler felt that was unnecessary since he and Jeff had been best friends 
forever. 
  
Do you think this is a good personal finance decision? Why or why not? 

 
 

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 

3. Along with their monthly rent, Tyler and Jeff will have a cable TV bill and an electric bill each month. The 
apartment complex includes water, sewer, trash pickup and free WiFi with the rent and they each pay for their 
own phone plan. 

  
Tyler has agreed to put the cable and electric bills in his name and be responsible for paying them each month 
and collecting Jeff’s share. 

  
Do you think this was a good personal finance decision? Why or why not? 

 
 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  

 _______________________________________________________________________________________________________________  
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